STATE FUND

Interest
The Township invests its funds in interest-bearing instruments and accounts, in accordance with State Law and best management practices.  Earnings fluctuate upon the interest rate received, a rate that is governed by many factors.  Interest rates plummeted in 2020, and the Budget assumes rates will remain at this lower level throughout 2021.
The Township received more interest in 2019 than it did in prior years as the annual Road Program in this year was completed (and payments were made to the project contractor) at a later date.
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2019 Actual 2020 Budget 2020 Projected 2021 Budget

interest 341-000 5,658.29 $         1,800.00 $         1,740.00 $         750.00 $           

5,658.29 $         1,800.00 $         1,740.00 $         750.00 $           

Each year a portion of the funds generated by a State tax on gasoline and other fuels is distributed to Pennsylvania municipalities based upon each municipality’s relative population and road miles.  Municipalities, in turn, are permitted to use these liquid fuel funds for road maintenance, road construction and related infrastructure activities and purchases only.

In 2013 the Commonwealth increased the State tax on gas, and increased the amount of liquid fuel funds distributed to municipalities for a period of five years.  During this time the Township’s annual allocation increased by about 40%. The increases ended in 2019.  In 2020 this important funding source decreased by approximately 4%, and in 2021 the Commonwealth estimates the allocation will decrease by approximately 9%... a decrease that is attributable, in part, to decreased fuel sales, which is attributable, in large part, to pandemic-related business and school closures.
For many municipalities, a decrease in liquid fuel funds means less road work.  But Worcester Township is different.  Worcester Township understands that liquid fuel funds alone will not meet our community’s infrastructure needs.  Therefore, the Township budgets additional dollars in the General Fund and Capital Fund so to keep our roads safe and in good condition.  When accounting for all funds, the Budget provides more than $900,000 in roadway improvements in 2021.   
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2019 Actual 2020 Budget 2020 Projected 2021 Budget

Liquid Fuel Funds 355-020 380,698.57 $      363,114.45 $      366,337.29 $      334,099.00 $     

380,698.57 $      363,114.45 $      366,337.29 $      334,099.00 $     
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The Budget earmarks all liquid fuel funds received for the 2021 Road Program.  Some municipalities limit their road maintenance program to that able to be funded by the liquid fuel allocation alone.  Worcester assumes this State aid, while significant, falls short of that needed to properly maintain our community’s roadways.  As such all other road maintenance expenses – including the purchase of winter materials and the contracting of snow removal services – are provided by the General Fund.  This approach allows the Township to establish an honest budget that adequately funds our roadway maintenance obligations.
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2019 Actual 2020 Budget 2020 Projected 2021 Budget

road contractor 438-370 360,000.00 $       378,000.00 $      378,000.00 $      368,000.00 $     

360,000.00 $       378,000.00 $      378,000.00 $      368,000.00 $     
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